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Central Plains Water Limited
Chairmans’ review
30 June 2018

Chairmans’ review

Year in Review

The 2018 financial year almost brings us to the end of the first stage of our long journey, with the company starting 14
years ago in 2004 and the start of Stage 1 construction over four years ago in early 2014. This Company, with the
enormous support from its shareholders, has substantially completed New Zealand’s largest privately funded infrastructure
project (over $400 million spent to date) in years with the only rivals being publicly funded projects. CPWL and its
shareholders should be immensely proud of this achievement and be ready to reap the benefits both on farm and for the
whole region with increases in productivity and security in your investment.

Stage 1 and now Sheffield area of the scheme have achieved another successful season of irrigation supply with the
2017/18 season finishing on 30" April. The infrastructure delivered over 90 million m3 water including 32 million m3 of
stored water to 152 customers with no significant outages.

As a result of the rainfall event in July 2017, the Stage 1 Canal sustained damage causing delays to the construction of off-
take 5 and Stage 2. The Company’s insurers supported the Company to reinstate the asset back to operating condition for
the irrigation season and the Company has completed additional works to secure the infrastructure for future events.

Construction continued this year on the Stage 2 area of the scheme. At the time of writing, all infrastructure is installed and
testing and commissioning of GRP and HDPE lines, PrV's and Pump stations are underway to ensure the delivery of
irrigation water to Stage 2 for this season.

A highlight for the year has been the delivery of the Sheffield Scheme, and a successful irrigation season. Despite the real
challenges faced due to the wet 2017 winter, water was available to all shareholders by December 2017 and the scheme
was delivered on budget.

Financial Performance and Position

The company is reporting a “Loss for the year” of $(9.6) million. This Loss reflects notably; a non-cash depreciation charge
of $6.1 million on Scheme infrastructure. The company is likely to continue to report accounting losses in the early years of
its operation due to the depreciation charge from its large asset base. However it is important to note that the Company
continues to operate within its operating budgets and reports a positive cash flow position from operations.

The company’s balance sheet at 30 June 2018 reflects the completion of the Sheffield scheme and the construction activity
on Stage 2 with total assets increasing to $358 million (2017: $249 million). Increases in scheme infrastructure have been
funded by “Interest bearing liabilities” increasing by $126 million during the year.

Also of note on the balance sheet is the revalued amount of “Derivative financial instruments” (interest rate hedges) of
$(23) million (2017: $(17.8) million). The company is required under its loan terms to fix interest rates for approximately 5
years from the start of construction. The revaluation loss was as a result of unfavorable movements in the long run interest
rate expectations impacted by both uncontrollable external factors. However these losses are not realised if the debt
continues to the end of the hedge period.

Outlook

The focus for 2018/19 irrigation season is the successful operations of the Stage 2 Scheme on top of the continued
operations of the rest of the scheme. This signals a change for the Company from a construction to a 100% water delivery
business. We look forward to another very busy delivery season ahead.

People and Supporters

| thank the Board, and staff for their hard work and commitment to another outstanding season of water delivery and their
efforts toward the successful construction of the balance of the CPW scheme. | also recognise and thank the support from
our commercial suppliers, Banks, CIIL and Contractors, especially the hard work from Downer and Fulton Hogan to bring
this venture to reality.

Shareholder Support

Thank you to all our Shareholders for their continued support throughout the year, particularly the Stage 2 shareholders

who are eagerly awaiting the first delivery of water and in many cases have had to cope with disruption from constructior;;l i
activity across their properties. The goal is within sight. ,;“%P\\" s %,
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Central Plains Water Limited
Directors’ report
30 June 2018

Directors’ report

The Board of Directors have pleasure in presenting the annual report of Central Plains Water Limited, incorporating
the financial statements and the auditors’ report, for the year ended 30 June 2018.

Results

The Company reported a loss for the year.

This Year Last Year
Net surplus (deficit) for the year (9,573,134) (8,369,161)
Retained earnings (accumulated losses) as at 1 July (49,971,752) _ (41,602,591)
Retained earnings (accumulated losses) as at 30 June (59,544,886) _ (49,971,752)

Cash flow hedge

The Company has recognised a "cash flow hedge reserve" of $(16,538,569) reflecting the revaluation of unrealised
losses on interest rate hedges. The Company was required under the terms of it's bank loans for Stage 1 to fix 100%
of interest rate risk for a five year period. The banking requirement to minimise interest rate risk is the same for Stages
2 and Sheffield. The actual losses or gains realised will depend on movements in interest rates over the term of the
interest rate hedges.

State of Affairs

The Board of Directors are of the opinion that the state of affairs of the Company is satisfactory.

Dividend

No dividend was paid during the year.

Auditors

KPMG have indicated their willingness to continue in office in accordance with section 200 of the Companies Act
1993.

The Board of Directors of Central Plains Water Limited authorised these financial statements presented on pages 4 to
30 for issue on 28 September 2018.

For and on behalf of the Board.

AT
L/
D J Catherwood P J Munro
Chairperson Director
28 September 2018 28 September 2018
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Statement of comprehensive income

For the year ended 30 June 2018

Operating income
Grants received
Interest received
Insurance income
Total income

Operating expenses

Depreciation and amortisation expense
Design expenses

Directors expenses

Audit expenses

Other administration expenses
Finance costs

Total expenses

Loss before income tax

Income tax benefit (expense)
Loss for the period

Other comprehensive income:

Changes in fair value of cash flow hedges

Income tax benefit on fair value of cash flow hedges
Other comprehensive income for the year, net of tax
Total comprehensive income for the year

The above statement of comprehensive income should be read in conjunction with the accompanying notes.

Central Plains Water Limited
Statement of comprehensive income
For the year ended 30 June 2018

2018 2017
Notes $ $

19,080,388 15,090,930
- 5,008,931
168,572 184,320
1,785,840 -
21,034,800 20,284,181
(8,800,107)  (4,903,705)
(6,083,726)  (5,892,451)
(90,978) (5,483,249)
(426,918) (384,791)
(28,825) (38,545)
(1,240,517) (891,735)
5 (10,885,969) (10,361,689)

(27,557,040)

(27,956,165)

(6,522,240)  (7,671,984)

7 (3,050,894) (697,177)
(9,573,134)  (8,369,161)

18 (5,126,494) 632,904
1,435,418 (177.213)
(3,691,076) 455,691
(13,264,210)  (7,913,470)
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Statement of changes in equity
For the year ended 30 June 2018

Consolidated

Balance as at 1 July 2016

Comprehensive income
Loss for the year

Other comprehensive income for the year
Proceeds from construction shares issued
Proceed from Stage 2 construction shares
issued

Proceed from Sheffield construction shares
issued

Write off unpaid Pre-construction shares
Land acquisition reserve

Balance as at 30 June 2017

Balance as at 1 July 2017

Comprehensive income
Loss for the year

Other comprehensive income for the year
Proceed from Stage 2 construction shares
issued

Proceed from Sheffield construction shares
issued

Land acquisition reserve

Capital contribution reserve

Balance as at 30 June 2018

Number of shares on issue:
Ordinary shares

Stage 1 construction shares
Pre-construction shares
Stage 2 construction shares
Sheffield construction shares

Notes

18
17(b)

17(e)

17(f)
17(d)

18
17(e)
17(f)

18

Central Plains Water Limited
Statement of changes in equity
For the year ended 30 June 2018

Reserve for

Share treasury Other Retained
Capital shares reserves earnings Total equity
$ $ $ $ $

45,844,162 (32,000) (10,992,592) (41,602,591) (6,783,021)

- - - (8,369,161) (8,369,161)

- - 455,691 - 455,691

- 32,000 - - 32,000

32,784,638 - - - 32,784,638

11,751,408 - - - 11,751,408

(37,160) - - - (37,160)

- - 49,127 - 49.127

90,343,048 - (10,487.774) (49.971,752) 29,883,522

90,343,048 - (10,487,774) (49,971,752) 29,883,522

- - - (9,573,134) (9,573,134)

- - (3,691,076) - (3,691,076)

1,094,700 - - - 1,094,700

315,000 - - - 315,000

- - 49,680 - 49,680

- - 280,000 - 280,000

91,752,748 - (13,849,170) (59,544,886) 18,358,692
2018 2017

17 799,398 799,398

17 18,291 18,291

17 29,030 28,855

17 16,956 16,422

17 4,116 4,011

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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Central Plains Water Limited
Statement of financial position
As at 30 June 2018

Statement of financial position
As at 30 June 2018

2018 2017

Notes $ $
ASSETS
Current assets
Cash and cash equivalents 3,477,116 8,945,397
Trade and other receivables 10 2,020,523 5,706,544
Share instalments receivable 10 962,333 17,750,817
Other current assets 11 3,520,455 3,136,030
Total current assets 9,980,427 35,538,788
Non-current assets
Property, plant and equipment 12 346,865,024 211,460,917
Intangible assets 13 1,385,373 1,479,034
Deferred tax assets 9 - 764,074
Other investments 200 200
Total non-current assets 348,250,597 213,704,225
Total assets 358,231,024 249,243,013
LIABILITIES
Current liabilities
Trade and other payables 14 7,980,057 19,184,395
Interest bearing liabilities * 15 308,070,639 776,684
Derivative financial instruments 16 422,298 235,876
Total current liabilities 316,472,994 20,196,955
Non-current liabilities
Interest bearing liabilities * 15 - 181,554,671
Derivative financial instruments 16 22,547,936 17,607,865
Deferred tax liabilities 9 851,402 -
Total non-current liabilities 23,399,338 199,162,536
Total liabilities 339,872,332 219,359,491
Net assets 18,358,692 29,883,522

* As at 30 June 2018, all interest bearing liabilities are reclassified as current due to a minor technical breach of a banking
covenant. Subsequent to balance date, the breach was remedied and the Company was granted a waiver from the
Facility Agent returning the interest bearing liabilities to their original non-current classification.
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Statement of financial position (continued)

EQUITY
Contributed equity
Reserves
Retained earnings
Total equity

of o

D J Catherwood
Chairperson

28 September 2018

Central Plains Water Limited
Statement of financial position
As at 30 June 2018

(continued)

17 91,752,748 90,343,048
18 (13,849,170)  (10,487,774)
(59.544,886) _ (49,971.752)
18,358,692 29,883,522

PJ Munro
Director

28 September 2018

The above statement of financial position should be read in conjunction with the accompanying notes.
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Statement of cash flows
For the year ended 30 June 2018

Cash flows from operating activities

Interest received

Receipts from customers

Insurance income

Grant income

Payments to suppliers

Net cash inflow / (outflow) from operating activities

Cash flows from investing activities

Purchases of property, plant and equipment

Capital work in progress

Net cash inflow / (outflow) from investing activities

Cash flows from financing activities

Proceeds from issuance of ordinary shares

Proceeds from issuance of construction shares
Proceeds from bank borrowings

Repayment of bank borrowings

Repayment of loans

Interest expense

Net cash inflow / (outflow) from financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year
Cash and cash equivalents at end of year

Central Plains Water Limited
Statement of cash flows
For the year ended 30 June 2018

2018 2017
Notes $ $

168,592 185,429
18,551,050 15,594,580
1,785,840 -
- 5,008,931
(13,714,676) (13,163,236)
19 6,790,806 7,625,704
(18,091,383)  (3,476,100)

(126,775,702)

(49,931,850)

(144,867,085)

(53,407,950)

- 43,038
18,198,183 26,785,229
126,246,306 44,127,997
(1,007,741) (785,180)
- (8,583,042)
(10,828,750) _ (10,354,920)
132,607,998 51,233,122
(5,468,281) 5,450,876
8,945,397 3,494,521
3,477,116 8,945,397
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Central Plains Water Limited
Notes to the consolidated financial statements
For the year ended 30 June 2018

1 Reporting Entity

Central Plains Water Limited is a company registered under the Companies Act 1993. The consolidated financial
statements as at and for the year ended 30 June 2018 are for Central Plains Water Limited (the 'Company’) and its
subsidiaries Te Pirita Irrigation Limited (non-trading) and Band 4 Water Limited (non-trading) (together 'the Group’).

Central Plains Water Limited purpose is the establishment and operation of an irrigation scheme.

The Group is an FMC Reporting Entity in terms of the Financial Markets Conduct Act 2013 and the financial statements
have been prepared in accordance with the requirements of the Act and the Financial Reporting Act 2013. The Group has
prepared consolidated financial statements in accordance with the Financial Markets Conduct Act 2013, and therefore a
separate set of financial statements for the company is not required to be prepared in accordance with the Act.

2 Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation

The financial statements of the Company have been prepared in accordance with Generally Accepted Accounting Practice
in New Zealand (‘NZ GAAP’). They comply with New Zealand equivalents to International Financial Reporting Standards
(‘NZ IFRS’) and other applicable Financial Reporting Standards, as applicable for profit-oriented entities. The financial
statements also comply with International Financial Reporting Standards ('IFRS’).

Statutory base

Central Plains Water Limited is a company domiciled in New Zealand and registered under the Companies Act 1993. The
Company is an issuer for the purposes of the Financial Reporting Act 2013 and its financial statements comply with the Act.

Historical cost convention

These financial statements have been prepared under the historical cost convention, as modified by the revaluation of
available-for-sale financial assets, financial assets and liabilities (including derivative instruments) at fair value through
profit or loss.

New standards and interpretations not yet adopted

A number of new standards and amendments to standards and interpretations are effective for annual periods beginning
after 1 January 2019, and have not been applied in preparing these financial statements. None of these is expected to have
a significant effect on the financial statements of the Company, except the following set out below:

NZ IFRS 16, 'Leases’ which sets out the principles for the recognition, measurement, presentation and disclosure of
leases. The full effect of this standard has yet to be assessed for the Company.

A balance date the Company has an active lease on the commercial premises with a term of 3 years expiring
September 2019.

Critical accounting estimates

The preparation of financial statements in conformity with NZ IFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the process of applying the Company’s accounting policies. The
areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to
the financial statements, are disclosed in note 3.

(b) Principles of consolidation
(i) Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financial and operating policies generally
accompanying a shareholding of more than one half of the voting rights. The existence and effect of potential voting rights
that are currently exercisable or convertible are considered when assessing whether the Group controls another entity. The
Group also assesses existence of control where it does not have more than 50% of the voting power but is able to govern

the financial and operating policies by virtue of de-facto control. Siiia
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Central Plains Water Limited

Notes to the consolidated financial statements
For the year ended 30 June 2018

(continued)

2 Summary of significant accounting policies (continued)

(c) Foreign currency translation
(i) Functional and presentation currency

Items included in the financial statements of the Company and the Group are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency’). The financial statements are presented in
New Zealand Dollars ($), which is the Company's presentation currency and rounded to the nearest dollar ($0).

(d) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable, and represents amounts receivable for
goods supplied, stated net of discounts, returns and value added taxes. The Company recognises revenue when the
amount of revenue can be reliably measured; when it is probable that future economic benefits will flow to the entity; and
when specific criteria have been met for each of the Company’s activities, as described below. The Company bases its
estimate of return on historical results, taking into consideration the type of customer, the type of transaction and the
specifics of each arrangement.

(i) Interestincome
Interest income received is stated inclusive of withholding tax and recorded as earned.

(i)  Water licensing income
Water licensing income is recognised when it is probable the economic benefit will flow to the company.

(e) Government grants

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be
received and the Company will comply with all attached conditions.

Government grants relating to costs are deferred and recognised in the statement of comprehensive income over the
period necessary to match them with the costs that they are intended to compensate.

() Income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the statement of comprehensive
income, except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this
case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance
sheet date in the countries where the company and its subsidiaries operate and generate taxable income.

Deferred income tax is recognised, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantively enacted by the balance sheet date and are expected to apply
when the related deferred income tax asset is realised or the deferred income tax liability is settled.

(g) Goods and Services Tax (GST)

The profit and loss component of the statement of comprehensive income has been prepared so that all components are
stated exclusive of GST. All items in the balance sheet are stated net of GST, with the exception of receivables and
payables, which include GST invoiced.

(h) Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits with maturities of three months or less from the
acquisition date that are subject to an insignificant risk of changes in their fair value, and are used by the Group in the
management of its short-term commitments.

(i) Trade and other receivables

Trade receivables are amounts due from customers for water licensing or grant income incurred in the ordinary course of
business. If collection is expected in one year or less (or in the normal operating cycle of the business if longer), they are wb PLAIN
L2

classified as current assets. If not, they are presented as non-current assets. Qf. s,
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Central Plains Water Limited

Notes to the consolidated financial statements
For the year ended 30 June 2018

(continued)

2 Summary of significant accounting policies (continued)

() Investments and other financial assets
Classification

The Company classifies its financial assets in the following categories: at fair value through profit or loss, loans and
receivables, and available for sale. The classification depends on the purpose for which the financial assets were acquired.
Management determines the classification of its financial assets at initial recognition.

(i) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading. A financial asset is classified in this
category if acquired principally for the purpose of selling in the short term. Derivatives are also categorised as held for
trading unless they are designated as hedges. Assets in this category are classified as current assets if expected to be
settled within 12 months, otherwise they are classified as non-current.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. They are included in current assets, except for maturities greater than 12 months after the end of the
reporting period. These are classified as non-current assets. The Company’s loans and receivables comprise ‘cash and
cash equivalents’ and ‘trade and other receivables’ in the statement of financial position (notes 2(h) and (i)).

(i)  Available for sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in any of
the other categories. They are included in non-current assets unless the investment matures or management intends to
dispose of it within 12 months of the end of the reporting period.

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade-date — the date on which the Company
commits to purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all
financial assets not carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss are
initially recognised at fair value, and transaction costs are expensed in the profit and loss component of the statement of
comprehensive income. Financial assets are derecognised when the rights to receive cash flows from the investments
have expired or have been transferred and the Company has transferred substantially all risks and rewards of ownership.
Available-for-sale financial assets and financial assets at fair value through profit or loss are subsequently carried at fair
value. Loans and receivables are subsequently carried at amortised cost using the effective interest method.

(k) Derivatives

The Company enters into derivative financial instruments to manage its exposure to interest rate risk, using interest rate
swaps.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. The method of recognising the resulting gain or loss depends on whether the derivative is
designated as a hedging instrument, and if so, the nature of the item being hedged. The group designates certain
derivatives as hedges of a highly probable forecast transaction (cash flow hedge).

The Company documents at the inception of the transaction the relationship between hedging instruments and hedged
items, as well as its risk management objectives and strategy for undertaking various hedging transactions. The Company
also documents its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives that are used
in hedging transactions are highly effective in offsetting changes in fair values or cash flows of hedged items.

The fair values of various derivative instruments used for hedging purposes are disclosed in note 16. Movements on the
hedging reserve in other comprehensive income are shown in note 18. The full fair value of a hedging derivative is
classified as a non-current asset or liability when the remaining hedged item is more than 12 months, and as a current
asset or liability when the remaining maturity of the hedged item is less than 12 months. Trading derivatives are classified
as a current asset or liability.

(i) Cash flow hedge
The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is
recognised in other comprehensive income. The gain or loss relating to the ineffective portion is recognised |mmed|ate‘¥‘\\ PL AWS»

in the profit and loss component of the statement of comprehensive income. & T,
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Central Plains Water Limited

Notes to the consolidated financial statements
For the year ended 30 June 2018

(continued)

2 Summary of significant accounting policies (continued)

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item affects profit or loss
(for example, when the loan payment that is hedged takes place). The gain or loss relating to the effective portion of
interest rate swaps hedging variable rate borrowings is recognised in the profit and loss component of the statement of
comprehensive income. However, when the forecast transaction that is hedged results in the recognition of a non-financial
asset (for example, inventory or fixed assets), the gains and losses previously deferred in equity are transferred from equity
and included in the initial measurement of the cost of the asset. The deferred amounts are ultimately recognised in cost of
goods sold in the case of inventory or in depreciation in the case of fixed assets.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting, any
cumulative gain or loss existing in equity at that time remains in equity and is recognised when the forecast transaction is
ultimately recognised in the income statement. When a forecast transaction is no longer expected to occur, the cumulative
gain or loss that was reported in equity is immediately transferred to the profit and loss component of the statement of
comprehensive income.

() Fair value estimation

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or for
disclosure purposes.

The fair value of financial instruments traded in active markets (such as trading and available-for-sale securities) is based
on quoted market prices at the balance date. The quoted market price used for financial assets held by the Company is the
current bid price; the appropriate quoted market price for financial liabilities is the current ask price.

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
determined using valuation techniques. The Company uses a variety of methods and makes assumptions that are based
on market conditions existing at each balance date. Quoted market prices or dealer quotes for similar instruments are used
for long-term debt instruments held. Other techniques, such as estimated discounted cash flows, are used to determine fair
value for the remaining financial instruments. The fair value of interest-rate swaps is calculated as the present value of the
estimated future cash flows.

(m) Property, plant and equipment

All property, plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can
be measured reliably. The carrying amount of the replaced part is derecognised. All other repairs and maintenance are
charged to the profit and loss component of the statement of comprehensive income during the financial period in which
they are incurred.

Land is not depreciated. Depreciation on other assets is calculated using the diminishing value method to allocate their cost
or revalued amounts to their residual values over their estimated useful lives, as follows:

- Motor vehicles 3-5 years

- Office equipment 2-4 years

- Software 2 years

- Plant and equipment 8-10 years
- Water consents 13-23 years
- Scheme Infrastructure 15-50 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

(n) Construction work in progress

Construction work in progress is stated at historical cost and includes all costs that are directly attributable to bringing the
asset to the location and condition necessary for it to be capable of operating in the manner intended by management. It
excludes costs such as administration and other general overhead costs. Capitalisation of construction work in progress
commences from the point the Company considers it probable that the project will go ahead. Construction work in progress

includes design and project development costs from that point. All design and project development costs prior to the pomt\ PLAIN
at which the project becomes probably are expensed. & i,
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Central Plains Water Limited

Notes to the consolidated financial statements
For the year ended 30 June 2018

(continued)

2 Summary of significant accounting policies (continued)

(o) Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not, they are presented as non-current liabilities.

Trade payables are stated at cost.

(p) Interest bearing liabilities

Interest bearing liabilities are recognised initially at fair value, net of transaction costs incurred. Interest bearing liabilities
are subsequently carried at amortised cost; any difference between the proceeds (net of transaction costs) and the
redemption value is recognised in the profit and loss component of the statement of comprehensive income over the period
of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs. To
the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as
a pre-payment for liquidity services and amortised over the period of the facility to which it relates.

(q) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of quali